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IN THE
BLACK

with John Beveridge

HE cold gold com-
T panies offer much bet-

ter value, with Lachlan
Star earning a speculative
buy.

A huge share register with
more than 3.2 billion shares
is being cleaned up with a
1-for-60 consolidation that
will drag the stock out of its
penny-dreadful status.

Unlike many small gold
companies, its Compania
Minera Dayton mine in
Chile is producing about
45,000 ounces a year.

As a low-grade/high-
tonnage mine, the more pro-
cessing, the cheaper the
gold.

And an 8 million tonne a
year crushing plant is run-
ning at only a third of that
capacity.

Resources already have
risen to 1.4 million ounces
with more to come and cash
costs of US$840 an ounce
should fall.

Some of the hidden value
in the company include sig-
nificant tax losses and some
drilling for copper and gold .
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